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LIMITED OFFICIAL USE COLOMBO 1716 

EO 11652: N/A 
TAGS: AID, CE 

SUB J : MOV NEGOTIATION: OFFICIAL TRAVEL ISSUE 
REF: A) COLOMBO 1693 B) STATE 134755 

1. AMB DISCUSSED TRAVEL PURCHASE ISSUE 
WITH FINANCE SECTY COOREY JUNE 25, STATING 
WASHINGTON HAD AFFIRMED ASSUMPTION GSL WOULD 
APPLY OFFICIAL RATE TO PAST TRAVEL PURCHASES 
JUST AS USG WILLING APPLY OFFICIAL RATE TO 

ICA/MOV ARREARAGES. (REFTEL B NOT RECEIVED UNTIL JUNE 25.) 

2. COOREY DEMURRED, RECALLING THAT EMBASSY 
HAD BEEN ADVISED BY CONTROLLER IN 1973 THAT 
US OWNED SUPPLEMENTAL FEE IS ON EARLIER US 
OFFICIAL TRAVEL PURCHASES. GSL HAD ASSUMED 
THAT THIS VIEWPOINT AND AMOUNT SPECIFIED IN 
CONTROLLERS LETTER HAD BEEN ACCEPTED AS 
LIABILITY BY USG. COOREY SAID GSL MUSHY 
INSIST ON PRINCIPLE INVOLVED BUT WAS NOT 
ASKING FOR IMMEDIATE SETTLEMENT OF THIS ISSUE. 
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3. IN VIEW COOREYS REAFFIRMATION OF EARLIER 
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GSL STAND, AMB THEN PUT FORWARD PROPOSAL 
IN PARA 2 (B) REFTEL B, SUGGESTING THAT WE 
HANDLE TRAVEL PURCHASE ISSUE SEPARATE FROM MOV 
QUESTION IN ORDER NOT TO COMPLICATE OUR EFFORTS 
REACH FINAL MOV AGREEMENT THIS WEEK. COOREY 
AGREED, SAYING GSL PREFERRED TO KEEP TWO ISSUES 
APART AND WAS NOT ASKING FOR OFFSET IN TERMS 
MOV SETTLEMENT. HE EXPLAINED TRAVEL PURCHASES 
WERE HANDLED IN ENTIRELY DISTINCT FOREIGN EX- 
CHANGE ACCOUNT AND SUCH PURCHASES HAD NOTHING 
TO DO WITHMOV ISSUE. FOR EXAMPLE, RUPEES FOR 
TRAVEL COULD HAVE BEEN GENERATED FROM NUMBER OF 
SOURCES, INCLUDING EMBASSY SALE OF AUTOMOBILES, 

AND WERE NOT LINKED TO PL 480 REPAYMENTS. 

AMB SAID IT WOULD TAKE US A LITTLE TIME 
TO LOOK INTO BOTH BUDGET AND LEGAL ASPECTS OF 
THIS MATTER BUT WE WOULD SOON BE PREPARED TO 
DISCUSS IT WITH GSL AS SEPARATE ISSUE. 

4. AMB ALSO TOLD COOREY THAT WASHINGTON 
HAD PROMISED SEND PROCTED TEXT OF LETTER TO 
FINANCE MINISTER BY JUNE 26. DRAFT WOULD BE 
FORWARDED COOREY AS SOON AS RECEIVED. 

COOREY CONFIRMED MEETING WITH FINANCE MINISTER 
REMAINY SCHEDULED FOR JUNE 27 AT 10 AM. 

5. COMMENTS: WE ASSUME AND UNDERSTAND REASONS WHY 
TRANSMITTAL OF REVISED DRAFT LETTER HAS SLIPPED DAY 
BEYOND OUR REQUEST BECUASE OF NEED TO TAKE 
ACCOUNT OF LEGAL DOCUMENTARY REQUIREMENTS, 

ETC. HOWECR, WISH UNDERSCORE IMPORTANCE OF 
RECEIPT OF REVISED DRAFT, TOGETHER WITH IN- 
FORMATION PROMISED PARA D REFTEL B,BY OPEN- 
ING OF BUSINESS COLOMBO TIME WEDNESDAY, JUNE 26. 

VAN HOT .TEN 
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